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1. The [isX2'will recall ‘uuject as a frequently-signalled
confidant of Karl ilAS5 4in Lhe activities of tha defunct HEDIZ network,
wherein subject served av a contact man with HA'S for that service and
was based in Lins, jusiria. .

2, Rscent information from our susésien.station indicatss that
Suoject has been arrested since early 1955 and has confessed to Austrian
authorities that he engaged in 213 activity. In addition to his confes-
sion rezardiyg the Soviets, he also has clarified is relationsiip with

SCHACHT, ~111% HOZTTL, and HASS,

Je  According to EDLR, 5TiACHT was Sormerly a collavorator ror
the ii INZ/HLL.K network wit!: !iis base in Munich handling southesst Euro-
pean operations. SCIACHT got into contact with the notorious HOETTL
and brought him int» tie nstwork. »0.TTL received th: task ol creating
a liaison for the IEINZ group in Italy, '{AS3, who r.ad long been in in-
telligence contact with HO-TTL and who aad workod up good contacts in
Italy, was tapped by :ULTTL for the job of Italian reupresentaiive. BRe-
quirements fro: tne (LIN! service went from SCHACHT vis HOWTTL to HASS,

L. The GEHLeN organization, according to +DER, considered
HOETTL an wnendurwble ifrritant apd intrigued to have iiim diseusrged Uy
the HLANK office. 3Q{ACHT apparently stron: ly supported HOZTTL and
threatened to resign his post if !i0iTTL were torpedoed, The G:HIEN ox-
ganisation retal iated uy having {{OUTTL, t:rouch the Anericans, temporar-

* {1y Jailed, SCQIACHT was then dropped by LIN' and was yeplaced by

Hemman SCHULTZ, With the departure of SCUACHT snd HOLTTL, the line to
Italy was dropped, and [IASS was isolated since Lhe only link was through
HOETTI.. TFinancisl aid to !iaSS was also immedliately ulocked, leaving
HASS in severs financial straits, GAGE and HOETT!, however, hoping to
make sone definite arren-ements (note: not clear with wvhom), continued
their network teeporarily with “ORTTL financial aid wmtil they aw that
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nothing would cows of ity HOETTL involved {iASS in more financial
obligations which the latter was not in a position to carry. He has
been eoping with these problems ever since.

5. HASS' Italian wife had to 20 to ner parents, «fnce HASS
oould not afford to mpport her, and he hinself stayed at Gastel

Gandolfo (7).

6., Headquarteis Comment: Koos of the above is subatantially new
or precisely acourate Information but fills in and perhsps clarifies
cortain points concerning iASS activity already revesled in LABLAZE and
earlier traffic. It is intcresting to note that in the past year EDER,
HOETTL, and HASS have independently approached or attempted to appromeh
Soviet intalligence authorities, underlining the basically opportunistic
and rudderless behavior of thsse ex-Atwehr and SD personalitiss. The
multiple "buming® of the entire group and their harassmant by a grew-
ing mmber of westarn services reduces their status to that of CE prob-
lems and targets from their previous position as operational collabora-
tora. Any further pertinent information derived from EDER will be

forwarded to you as soon as received,
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